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 Global oil prices saw a mild increase as Saudi Arabia continued to 
decrease its exports to the US, the most transparent market in terms 
of oil data, resulting in a tighter US market. OPEC reported bearish 
data, however, downgrading its oil demand forecast and noting a build 
up of supply. The Brent index closed at 58.64 (0.19% WoW), while 
the WTI closed at 54.87 (0.68% WoW). 

 

 US Treasury yields dropped once again as investors continued to flock to 
safer haven assets on the back of recession worries as global growth 
slowdown continues to be seen in several economic data. On average, yields 
fell 16.27 bps, with the 10Y closing at 1.55.  

 German Bund yields similarly declined as recession worries continue to 
loom and as the European economy continues to slow down. On average, 
yields fell by 9.15 bps WoW, with the 10Y falling by 10.90 bps WoW to -0.69. 

 Japan Bond yields similarly edged lower as investors continue flocking to 
safer haven assets, which includes the Japanese yen. Yields fell 1.30 bps 
WoW on average, with the 10Y note closing at -0.24% (-1.30bps WoW). 

 Key events that transpired during the week: 

 US retail sales came in stronger at 0.7%, above the prior 0.4% and 
survey expectations of 0.3%. 

 US Industrial Production, month on month, came in at 0.2% versus 
prior and survey expectations of 0.0% and 0.1% respectively. 

 China Industrial Production, year on year, disappointed at 4.8% versus 
the previous and survey's 6.3% and 6% 

 

 

 US Equities fell sharply despite President Trump's decision to delay 
additional tariffs on Chinese goods. Trade war rhetoric between the US 
and China was confusing as the tone shifted often, further fueling 
investor fears. The inversion of the US yield curve, seen as a sign of 
looming recession, also resulted in significant bearishness in the stock 
market. The DJIA closed at 25,886.01 (-1.53% WoW), while the S&P 
closed at 2,888.68 (-1.03% WoW).  
 

 Asian equities were battered by both rising concerns over US-China 
trade war, with no clear end in sight despite the suspension of additional 
tariffs by US President Trump, and by the increasing risks in Hong Kong 
stemming from continued protests. The MSCI APxJ closed at 487.85 (-
0.51% WoW). 
 

 European equities fell as trade concerns gripped the market amid 
mixed messages coming from both the US and China. Poor economic 
data and the looming risk of a no-deal Brexit, with the associated 
political volatility, further pulled down the market. The MSCI Europe 
closed at 124.52 (-0.48% WoW). 

Global equities declined due to rising risk in the US-China trade war, with mixed messages out of both countries and no clear end in 
sight. An inversion of the US yield curve, protests in Hong Kong, and weak European economic data further hurt the market. US 
Treasury yields dropped as investors flocked to safe haven assets, resulting in the 10-year yield falling below the 2-year. Global oil 
prices rose slightly as Saudi Arabia exports to the US decreased, resulting in a tighter US supply situation 
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 Local fixed income yields fell with heavy demand for yields on the belly of 
the curve early last week following the central bank's latest rate cut.On 
average, the yields fell 9.97 bps led by the belly. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) reported personal remittances 

from Overseas Filipino for the first half of 2019 amounted to USD16.3 billion, 
a 2.9% YoY increase. However, June 2019 personal remittances dropped to 
USD2.5 billion (-2.9% MoM). Likewise, June 2019 cash remittances posted a 
decrease to USD2.3 billion (-2.9% MoM) driven by decrease in remittances 
from Saudi Arabia and Qatar.  

 The BSP also reported that net inflow of foreign direct investments dropped 
to USD242 million, a 85.1% YoY. According to BSP, net investments in debt 
instruments contracted by 88.66% YoY to USD149 million mainly due to 
higher prepayments and repayments of debt owed by local affiliates to their 
foreign counterparts, coupled with a decline in their borrowings from their 
foreign affiliates.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index continued its weekly decline on the back of investors' flight to safety following the inversion of 
the US Treasury yield curve last week.  Local fixed income yields fell, mainly reflecting the lingering effects of the central bank's rate 
cut on demand for yields at the belly and the long-end of the curve. The Philippine Peso continued to depreciate on renewed 
concerns on global growth, inflation and trade war. 
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 The Philippine Peso continued to weaken week-on-week as 
fears renewed on possible global recession. Also concerns on 
global inflation and trade dispute arise putting on pressure on 
the local currency. The USD/PHP pair ended at 52.440 (1.08% 
WoW).  

 The Euro fell driven by growing expectations of an interest rate 
cut by the European Central Bank after Governing Council 
member Olli Rehn suggested that the ECB coud restart its 
quantitative easing program and was open to extending it into 
equity purchases.The EUR/USD closed at 1.1090 (-0.98% 
WoW).  

 The PSEi posted its fourth straight week of decline after a slew of 
negative developments, particularly the inversion of the US Treasury yield 
curve which has historically been a signal of recession. Locally, concerns 
of China announcing a firmer crackdown on cross-border gambling fueled 
concerns for the property sector. The PSEi closed at 7,795.98 (-1.49% 
WoW).  

 The top performers of the week were Jollibee Foods Corp. (PSE Ticker: 
JFC), followed by Metro Pacific Investments Corp.  (PSE Ticker: MPI). 
Worst performers were Alliance Global Group, Inc. (PSE Ticker: AGI)  
and Megaworld Corp. (PSE Ticker: MEG). 

 Key events that transpired during the week: 
 Robinsons Land Corporation (PSE Ticker: RLC) posted net 

income for 2Q19 at Php2.17 billion (+21.9% YoY) driven by the 
performance of its commercial centers business after opening 
four new shopping malls. Revenues rose 18.8% YoY to Php8 
from increased revenues from real estate operations and hotel 
operations  

 GT Capital Holdings, Inc. (PSE Ticker: GTCAP) reported its 
net income for second quarter of 2019 at Php3.92 billion 
(+15% YoY) driven by revenue growth from automotive 
operations, equity in net income of associates, and joint 
ventures. GTCAP's revenue posted a 3% YoY growth to 
Php104.27 billion driven by optimism and confidence for 
growth of GTCAP and easing inflation, coupled with declining 
interest rates.  
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